Dear Municipal Officials,
Governor Kelly Ayotte has signed House Bill 99 (HB 99) into law. The bill makes important changes to the Veterans’ Tax Credit for Total and Permanent Service-Connected Disability under RSA 72:35. These changes take effect April 1, 2026, for the 2026 tax year.
Summary of HB 99
HB 99 makes two significant changes:
1. Increases the maximum optional credit under RSA 72:35 from $4,000 to $5,000. Municipalities may now vote to raise this credit amount, up to $5,000, by warrant article at Town Meeting.
2. Prohibits veterans from receiving both the RSA 72:35 credit and the Standard Veterans’ Credit under RSA 72:28. Veterans will now be eligible to receive only one of these credits—not both.
What Municipalities Should Do
 1. Review Veteran Credit Recipients
Identify veterans in your municipality who are currently receiving both RSA 72:35 and RSA 72:28 credits. These dual credits will no longer be permitted as of April 1, 2026. Most towns have adopted the optional RSA 72:35 credit. Some veterans may experience a tax increase depending on their current credit amounts.
2. Notify Impacted Veterans
We recommend notifying affected veterans in 2025 to give them time to understand how this change will affect their tax bills in 2026. Early outreach is essential to prepare residents and answer questions compassionately and transparently.
3. Consider a Warrant Article for March 2026
To help reduce the potential tax burden for veterans who will lose the RSA 72:28 credit, municipalities may wish to consider submitting a warrant article for the March 2026 Town Meeting to increase the RSA 72:35 credit up to the new $5,000 maximum.

